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2016 was the first year when investments
into Fintech didn't grow

Investments in fintech annually ($B)

. ‘ther fintech investment

X ‘
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However Fintech is still #1 VC industry with 23% share
in Q4 2016 and it's growing
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Banks are getting more and more active in Fintech

- o~
= ( ~T
Oy A — A DU Gl L Y

Major Bank Investments to VC-backed Fintech Companies

e =50 RNENE E I N ¢ cal:1= IS
z v ) 3 ; - D 3 . s =B
- g S EFERE B E B B l: E ';‘ £ O =2 3 s 1&2 RS
= b g X = - o
ElSG § E 5 B BMH =2 23 B S P
-1 Bl E = P o,TE 3 3 B £ s /% ESN B
2 EMING E AH = § 3 AN
° 3 2 B o =R - = s B B
0 3 D = E I~ - 3
v >3 2 © J 8
Z ~ ]

Life. SREDA. Money of the Future fintech research 2016-2017

)

oCcBC

Siam Commaercial BaNR

finnatech

- S
od st oo

T Iayd bl @

Mandiri Bank

Finnova



RN RS &

What Is In the banker’s minds? e

Banking executives’ perception of bank's strengths vis a vis Fintechs

Established Customer Relationships

Robust Risk Management 65.3%

|

Availability of Customer Data 56.4%

|

48.5%

Spread of Products and Services

Scale of Operations 44.6%

Capgemini Financial Services Analysis, 2016
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What iS in the banker,s mindS? 13,3 bl)yl @i

Banking executives’ assessment of opportunity areas for Fintechs

Loans _ 55.4%
Raising Financial Awareness _ 51.5%
Accounts and Investments A 45.5%
Financial Advice 42.6%

Mortgages 20.8%

Capgemini Financial Services Analysis, 2016
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What is in the banker’s minds? e

Value proposition of Fintechs

6 Ease of Use 81 9% 0 Ease of Use
T 0 i
e Good Experience 79.6% i e Lower Fees 68.3%

° Lower Fees 769% o Socially Integrated Services
e More Features Q Good Service/Experience

o Lack of Service by Primary Bank A==, o Chuick Tumasound 35.6%

° Integration with Social Media e Personalized Service

Capgemini Financial Services Analysis, 2016
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What is in the banker,s mindS? 19,3 byl @ i

Banking executives’ assessment of opportunity areas for Fintechs

Strategies of Banks to Compete
Banks’ Perception of Fintechs (%), 2016 with Fintechs (%), 2016

Collaborate 45.5%
Irrelevant, 6.9%

. Invest 43.6%
‘ Competitor, 27.7%

Compete by Building Capabilities 42.6%

Acquire Fintech and Tech 17.8%

0,
Partner, 65.3% Do Nothing 4.0%

Capgemini Financial Services Analysis, 2016
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Aslia Is emerging

2015

45,
24 unicorns

$112B Total valuation

$8  Fintech Unicorns Valuation

185
B 206

25 unicorns
$150B Total valuation [+538

48
16 40

U

11 16 16 19 20

35

24

2 21 20 19 18 VYV 14

@ Europe ® Usa ® Asia
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Investments in Asian Fintech by country
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Asla Is emerging

Investments in Asian Fintech by sector
(by number of companies funded, % )
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Two problems of Asian Fintechs

No.1 How to launch

Spend 80% of their (o] A Mthe USIic O Spend only 20% of their
resources to be launched /O e A /o resources to be launched

1+ year 3-6 month

Negotiations with banks to be
licenced and integrated to back-end

Direct integration
to the banking back-end (pain!)

For banks:
- not main KPI's
- not safe & secure
- not fast & cheap & easy
- do not have ability to work
with many startups

intne
US/UK

N7 o
Going to BaaS platform 8 O /o

or using open APIis .
to business
development

Life.SREDA Overview of APIs and Bank-as- a-Service in FINTECH fFinn:tech Finnova
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No.2 How to Scale

- In each country you have to
In Asia
- start from scratch:
1. New regulation
2. New integrations

1. Easy regulation
2. Easy integrations

In the US/UK

Life. SREDA Overview of APls aria‘f"i?;ahk-as- a-Service in FINTECH fFinnatech Finneva
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Main goals of Fintech hubs

to support traditional banks - to support startups (&funds)
to work with fintech to create value for customers

In the US/UK

Sandboxes

Accelerators B BAS
B articlesV Sspisauid Deals! Deals! New “light

announcements Deals! lice:nses
& photos for fintech

«Fintech hub»:
is it a new «dance with drums» or real deals&exits?

Life.SREDA Overview of APIs and Bank-as- a-Service in FINTECH
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Solution: Open Banking

According to Gartner three years ago: by 2016, 75% of the top 50 banks in the world will
open their APIs

@ Customers

0rY(

Insurance

isurance Payments Foreign Exchange,
FinTechs FinTechs Remittances FinTechs

API Layer

| Core Banking Platform
* Ba

Wealth Management Other Services
FinTechs FinTechs

i

Capgemini Financial Services Analysis, 2016
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Open Banking # Providing APlIs

M Agility and Cost Reduction

Customers @ @ @ Opportunities

Supports Innovation
Third-party D D
apps = ==

: e N B New Revenue Generation Opportunities
ol OpenAPls | |
domain \ fosssesasssssssossssssasuaansaasesesssessissisaionssamanaassasssssssiossssesioranananassetas
= M Challenges
[0} :
Customers o . W
@ < D D D 3 Legacy Systems
...... e g vesneens) (@ s
@ Ell c=. i
Bank € 3 Increases Load Volumes
s = Bank :
- specific g
oisia Cyber Risk Considerations

Capgemini Financial Services Analysis, 2016
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‘ Fintech-startups do not

need 1o spend teme

100+ fintech-startups money and buman

nesowrces it

inmegrated

in 2ach Asian country

"

T
Bank-as-a-service

based on 40+ universal APls

Middleware

provide for them

3

Licensed and requiateg

banking back-ends {belongs to
t
region) hg

Life. SREDA Overview of APIs and Bank-as- a-Service in FINTECH fFinn=tech Finnova
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Finnotech
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Open Banking = Openness+Comunity™ =~

POS/ mPOS
acquiring

Online cards

acquiring
Card issuing Recurrent
]‘ Payments

Electronic PayPal / Other

/ virtual card Mabile Wallets

NFC

Solution

Full White-lsbel P2P-transfers Baniding Payments
/ Integration

oAuth Fraud Monitoring P2P cross-border Alternate payment
transfers methods
Trading MultiCurrency Mobile wallet Mobxle Phone
solution Paymaents
. Deposits
<

Internal support
for customers

Accounting Testing Speclal offers ¥
Routine solution & Loyalty cbo,-
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