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2- Terms defined in the ISAs

3~ The financial reporting framework adopted by management and, where appropriate, those charged with governance in the preparation
of the financial statements that is acceptable in view of the nature of the entity and the objective of the financial statements, or that is
required by law or regulation.

4_ The term “fair presentation framework” is used to refer to a financial reporting framework that requires compliance with the requirements
of the framework and:

(a) Acknowledges explicitly or implicitly that, to achieve fair presentation of the financial statements, it may be necessary for management
to provide disclosures beyond those specifically required by the framework; or

(b) Acknowledges explicitly that it may be necessary for management to depart from a requirement of the framework to achieve fair
presentation of the financial statements. Such departures are expected to be necessary only in extremely rare circumstances.

3 - The term “compliance framework” is used to refer to a financial reporting framework that requires compliance with the requirements
of the framework, but does not contain the acknowledgements in (a) or (b) above.
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102. The financial statements of banks are prepared in the context of the legal and regulatory
requirements prevailing in different countries, and accounting policies are influenced by such
regulations. In some countries the financial reporting framework for banks (the banking framework)
differs materially from the financial reporting framework for other entities (the general framework).
When the bank is required to prepare a single set of financial statements that comply with both
frameworks, the auditor may express a totally unqualified opinion only if the financial statements
have been prepared in accordance with both frameworks. If the financial statements are in
accordance with only one of the frameworks, the auditor expresses an unqualified opinion in respect

T - This Statement has been prepared by the International Auditing and Assurance Standards Board (IAASB) that is supported by the
International Federation of Accountants (IFAC)
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of compliance with that framework and a qualified or adverse opinion in respect of compliance with
the other framework. When the bank is required to comply with the banking framework instead of
the general framework, the auditor considers the need to refer to this fact in an emphasis of matter
paragraph.
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A31-When the applicable financial reporting framework encompasses financial reporting standards
and legal or regulatory requirements, the framework is identified in such terms as “... in accordance
with International Financial Reporting Standards and the requirements of Jurisdiction X
Corporations Act”
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